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Developments, are both close to Canuc’s property.

The following is a company communication, reproduced verbatim.

Canuc Resources

Is Canuc AtThe Core Of A New
I0CG Mining Camp?




It appears that it is more than just Canuc Resources (TSXV: CDA) that is on the hunt for an IOCG deposit in the hills of Sonora, Mexico just outside of San Javier. In fact, recent
announcements related to the region suggest that a new camp may be forming in the area as mining majors search out the promise of a strong mineralization deposit.

In mid-September, we identified that Canuc may have the potential for a major new silver discovery in the region, based on past workings conducted on the property. At the time, the
company was in the middle of fieldwork in search of breccias and magnetite that might be an indicator that a major iron oxide copper gold (IOCG) deposit is either in the region or on the
property.

Further, we identified that Barksdale Resources (TSXV: BRO), a firm backed by a number of majors including Eric Sprott, Teck Resources (TSX: TECK.A), and Osisko Gold Royalties (TSX: OR),
had entered into an option on property that borders Canuc’s claims. Barksdale had announced a private placement at the time for $4.0 million, which was subject to expansion based on
equity rights held by both Teck and Osisko. Notably, Teck exercised that option, increasing the placement to $6.35 million, while Osisko did not.

Canuc Resources Corp

Geology Map
San Javier Project Area

Canuc’s claim group in San Javier. Barksdale is located contiguous to the south, while Osisko is contiguous to the east.
As it turns out, the election of Osisko to not participate in its top up rights was more strategic than expected. On October 5, Osisko announced that it would be conducting a spin-out via
a reverse takeover transaction that would see a number of its exploration assets pushed into a firm called Osisko Developments.
Within this release is a highly noteworthy passage related to one particular property that is being placed into Osisko Developments:

“Osisko Royalties facilitated the acquisition of the San Antonio Gold Project in Sonora, Mexico for US$42 million to provide Osisko Development with near-term production and significant
upside potential. In return, Osisko Royalties will retain a 15% stream on a fully-funded, high-grade, gold asset with a current inferred mineral resource of 1.05 million ounces at 1.2 g/t
capable of producing more than 50,000 ounces of gold per year.

The San Antonio Gold Project is a past producing mine that went into receivership as an oxide copper mine. The gold potential of the asset has never been properly evaluated, and Osisko
Development will focus on amending existing permits to transition the mine production to a gold heap leach operation. There is also significant exploration potential to expand both oxide
and sulphide resources. Recent metallurgical testing has shown that the sulphide resources are highly-amenable to heap leaching.”

This property, while referred to as the San Antonio Gold Project, actually is contiguous to both Barksdale’s and Canuc’s properties to the East — meaning that majors such as Osisko are
heavily bullish on the region, with the San Antonio Gold Project to be one of two flagship projects for Osisko Developments. What’s also notable is that the property contains an oxide
copper mine, with Osisko noting that it intends to evaluate the potential for gold as well.

The Potential For An IOCG Deposit
The premise behind these majors moving in appears to be the potential for an iron oxide copper gold deposit. Such deposits, if found on one’s property, can be “company makers” as a result
of the world class discovery potential they present.

For example, the Candelaria Mine was discovered in Candelaria, Chile in 1987 by Phelps Dodge Corporation, whom discovered the IOCG deposit after mining adjacent property via underground
methods. The deposit, put into production in 1993, is so valuable that when Lundin Mining (TSX: LUN) purchased an 80% stake in the property off of Freeport-McMoRan Inc. in 2014, after two
decades worth of mining had occurred on the property, the company paid US$1.85 billion in cash consideration, with an additional US$200 million in top-up provisions. The total deposit, in
plan view, is said to be 1,400 metres by 2,400 metres in size.

In terms of the San Javier region, it appears that all players are in search of such a deposit, with Barksdale going as far as saying that it is such a system that the company is working
with. The statement is found on the firms investor presentation, as seen below.

TSXV: | oTcaB:
Advanced Copper Asset
Iron-Oxide-Copper-Gold System Multiple Zones of Shallow
Mineralization

Structurally Controlled Mineralization

Shallow Historic Gold Intercepts
Historic Copper-Oxide Resource Require Follow-Up
9m @ 5.24 g/t gold
Idle Since 2007 9m @3.73 g/t gold
15m @230 g/t gold
17m @ 1.56 8/t gold
30m @ 1.72 g/t gold

Notably, the Barksdale property contains a historic resource related to copper oxide, with the company highlighting historic gold drilling results. Meanwhile the Osisko Developments
property, again which is to the east, contains a currently valid resource, primarily focused on gold as well, which runs somewhat against the claim made by Osisko that the property has
never been properly evaluated for gold.

San Antonio Gold Project Mineral Resource Estimate

Category Deposit Tonnes GoldGrade ~ SilverGrade  Gold Silver
Ounces Ounces
(000) gt gt (000) (000,000)
Inferred GolfodeOro 11,700 13 27 503 10
California 4,900 12 21 182 03
Sapuchi 11,100 10 34 364 12
Total Inferred Resources 27,600 12 29 1,049 25

Looking back to Barksdale, the company comments on the mineralization at the property within it’s project page found on the firms website. The text, as it pertains to an IOCG type
deposit, states the following.

“Mineralization at Cerro Verde, the most densely drilled zone (~90% of historic drilling), consists of structurally controlled hydrothermal breccias, stockworks, and veins that have
intense specular hematite associated with copper mineralization. The mineralization has been characterized by previous operators as typical of an iron-oxide-copper-gold (“I0GC”) system,
which generally exhibit structurally controlled mineralization. Previous exploration activity was focused on delineating near-surface oxidized mineralization, for the purpose of bulk
mining. [..] Additionally, gold-dominant oxide mineralization as well as copper-gold sulfide mineralization has been encountered historically and requires additional investigation.”
As followers of Canuc Resources are well aware, the company has been heavily focused on the potential for an IOCG type discovery in the area. Originally focused on high grade silver vein
discovery, the company shifted to IOCG type exploration in August and September 2020. The premise behind this is related to a report discovered to have been conducted in 2006 by Dr Murray
Hitzman, Head of the Department of Geology at the Colorado School of Mines.

The report was related to exploration work conducted at the Cerro Verde deposit as well as the three other close target areas, addressed above as being on the Barksdale property. Several
passages from this report should be highlighted in reference to its comments on an IOCG type deposit at Cerro Verde. These passages are as follows.

“Little to no evidence was seen of magnetite mineralization. The alteration suite and the lack of magnetite suggest that these prospects represent very high levels of an IOCG system. The
absence of discrete magnetic anomalies in the area of Constellation’s properties suggests that these prospects may be structurally detached from the lower portions of the hydrothermal
systems that would be expected to have large areas of sodic alteration.

One possibility is that Cerro Verde represents a high level portion of an IOCG system that has been structurally displaced (along low-angle structures?) from its deeper, more magnetite-
rich core. Little magnetite was observed in drill core or in rocks in the field, though soils were locally enriched in fine-grained magnetite suggesting it is present in the area.

A deeper core zone with potential mineralization (magnetite-bearing?) should be present somewhere in the area and based on available magnetics this zone could be to the SW, NE or
N. [..] It appears to me that there is potential for a very high-grade, probably structurally controlled deposit somewhere in the district.”

In summary, the report indicates that while there is the potential for a very high grade IOCG type deposit, Hitzman is under the belief that the core of the structure is likely to the
southwest, northeast, or north. The discovery will also likely be associated with the findings of magnetite.

The benefit for Canuc here, is that they are located directly to the north of where this analysis took place, with what is referred to as the El Tule claim within the San Javier claim
group. This past week, the company_reported further results from channel samplings that took part on this portion of the property, with two channel samples reporting 0.83% copper and 320
g/t silver over 0.5 metres, as well as 0.95% copper and 547 g/t silver over 1.0 metre. More significantly, both samples were stated as being from a breccia zone containing a magnetite
matrix.

As these three firms continue to conduct exploration in the region, the area will continue to push towards developing into a mining camp. All three firms currently appear to be heavily
focused on the small region, with exploration currently being planned or conducted by all three players. If any of them are to find the core of the potential IOCG system, there is
potential that all three will benefit handsomely from the discovery in one form or another.

Canuc Resources last traded at $0.215 on the TSX Venture, with a $18.26 million market capitalization. Barksdale resources comparatively closed at $0.47 on the same exchange, with a
market capitalization of $28.98 million. Osisko Developments is yet to trade, pending the completion of the RTO transaction.
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City Investors Circle 1s based in
the financial district in the City
of London.

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are small group, highly focused and engaged, with a
lively Q and A to follow the main presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter..

If you wish to present to our select group of active mining
investors, please email: andrew@city-investors-circle.com for
information.

This website is not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle 1in



London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

These are not recommendations in any form, always consult an
investment professional.



