Centerra Gold hit with huge
fine 1n Kyrgyzstan

Centerra Gold (TSX: CG)

Centerra Gold were hit with a huge $3.1 billion fine after the
Kyrgyzstan government passed a new law last Friday, and found
the company guilty of breaching it in a single day hearing on
the Saturday!

The “breach” is the placing of tailings on a glacier, a charge
that had previously been resolved in 2019.

Centerra Gold hit with huge
fine and threatened with the
“temporary” takeover of their
Kumtor gold mine

Centerra Gold’s shares plunged 30% late Friday as they
informed investors of a new law that has been passed 1in
Kyrgyzstan, which only effects their Kumtor producing gold
mine. This new law allows the government to temporarily
takeover a local mine if its activities caused hard to humans
or the environment.

Centerra, listed on the TSX, has now been informed that a
court in Kyrgyzstan, which sat on Saturday, has issued it with
a fine equivalent to $3.1 billion for “breaching environmental
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laws.”

What 1s the problem?

The issue is the placing of tailing on a glacier, a source of
previous disputed between the company and the government, the
most recent of which was resolved in 2019.

Naturally, Centerra have stated that the charges are
completely “without merit.”

History of disputes in Kyrgyzstan

The Kyrgyzstan government have had a long history of disputes
with Centerra regarding the Kumtor mine. Previously they have
campaigned to nationalise it, with the instigator of that
being one Sadyr Japarov, the current incumbent president who
assumed power following riots at the end of 2020.

Centerra, with a turnover of some $1.3 billion annually would
clearly not be able to pay such a fine, so will obviously
appeal the fine, but what chance will they have of overturning
it in such a country?

Centerra Gold’'s initial comments can be found HERE. Please
note, these were written on Friday, before the court case
heard on Saturday that imposed the fine.
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Country risks

Once again, we see a country in the ‘Stans’ region of former
Soviet republics treating mining companies badly, and
manipulating their own laws to accommodate it, anyone remember
Oxus Gold?

It is because of events like this that I now limit my
investments to what I consider to be the Tier 1 locations of
Australia, Canada, Mexico, USA, and the West coast of Africa.
(Specifically Ghana, Ivory Coast, Mali, and Burkina Faso).

(I have just removed Chile, as it has just proposed a harsh
new mining tax regime).

Conclusion

Why take the risk of investing in higher risk areas when there
is an abundance of quality projects in the tier 1 countries I
have listed above?

City Investors Circle is based in the financial district in
the City of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience 1is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a 1lively Q and A to follow the main
presentation.



We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com for
information.

This website is not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These articles are for awareness
and informational purposes only,
and are not recommendations in any
form. Always consult an investment



professional.

To read our full terms and

conditions, please click HERE
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