
Colonial Coal Jumps on Coal
price and bid rumours
Colonial Coal (TSX.V: CAD)

The share price of Colonial Coal has risen sharply over the
last month as there seems to be feeling in some quarters that
the  company  might  finally  be  on  the  radar  of  potential
bidders, looking to secure a supply of coking coal for the
future.

It has long been thought that Colonial could receive bids from
either Chinese or Indian companies, but Japan and Korea are
also potential sources, as well as the USA of course.
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Colonial Coal Jumps on High
Coking  Coal  price  and  bid
rumours
 

Colonial Coal (TSX.V: CAD) The share price of Colonial Coal
has risen sharply over the last month as there seems to be
feeling in some quarters that the company might finally be on
the radar of potential bidders, looking to secure a supply of
coking coal for the future.

It has long been thought that Colonial could receive bids from
either Chinese or Indian companies, but Japan and Korea are
also potential sources, as well as the USA of course.



One question being asked by shareholders and those interested
in investing in the company is what would a bid value the
shares at?

Currently CAD is valued at a mere 38 Canadian cents per tonne
of resource in the ground!  FOB costs to the port are around
C$130 – C$150, so this normally low margin bulk commodity that
is currently selling in China for over C$400 has one heck of a
margin…

Clearly capex needs to be taken into account, but even so, CAD
looks so undervalued it’s not true.

The  graphics  below  illustrate  perfectly  the  potential  for
share  price  appreciation  and  the  creation  of  shareholder
value,  giving  various  price  points  that  a  bid  might  be
received at per tonne of coal, and the resulting share price.

The investment thesis looks compelling at this low share price
in my opinion, the world needs steelmaking coal, they are
still building steel mills powered by coking coal in Asia
currently, there is no substitute for coking coal at present.
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The Colonial Coal website can be accessed HERE
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https://www.ccoal.ca


 

City Investors Circle is based in
the financial district in the City
of London
We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings  are  non  deal,  small  group,  highly  focused  and
engaged,  with  a  lively  Q  and  A  to  follow  the  main
presentation.

We  create  awareness,  and  maintain  interest  in  presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email  andrew@city-investors-circle.com
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This website is not sponsored, we
are  truly  independent,  and  will



always remain so.
Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These  articles  are  for  awareness
and  informational  purposes  only,
and are not recommendations in any
form.  Always consult an investment
professional.
.

Disclosure

The writer is a shareholder of Colonial Coal, bought in the
market at the prevailing price on the day.

 

To  read  our  full  terms  and
conditions, please click HERE
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