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Tormont Investment research Group have commented on Colonial
Coal, part of the ‘Tormont 50’ portfolio.

They see a potential catalyst in steelmaking (coking) coal
prices of Australia and China reconcile their differences.

Colonial TSX.v : CAD
Coal
Stage Exploration
Metals Metallurgical coal

Market cap C$125 m @ 72 cents

Location |British Columbia, Canada
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differences.

Background to the dispute.

In the spring of 2020, the Prime Minister of Australia
questioned the source of Covid-19, and China took exception to
this, and banned imports of Australian coking coal for their
steelmaking industry. This has resulted in many ships with
Australian cargo being parked outside Chinese ports for some
considerable time.

With ships full of cargo looking for a buyer, coking coal
prices have fallen, as some importers in other countries took
advantage and low balled the price, knowing sellers had little
choice. 46 fully laden ships from Australia were waiting
outside Chinese ports on March the 10th.

Should Australia and China resolve their dispute, coal prices
are expected to rise as the desperate sellers willing to sell
at bargain prices will disappear, nd normality will return to
the market.

Tormont expect a coking coal price of around US $160 per ton
in such circumstances, or close to C$200. Colonial’s FOB costs
are around C$130 per ton, a healthy margin.

Recent <coking transactions 1in



Western Canada

Tormont comment on the recent transaction by Hancock for
Riversdale Resources, who paid US$2.68 per tonne of coking
coal at Grassy Mountain in Alberta.

Colonial Coal is currently valued at just US$0.15 cents per
tonne of coking coal, clearly significantly undervalued.

Tormont conclude that Colonial Coal has excellent risk reward
characteristics, is led by an experienced CEO, David Austin,
and trades at a fraction of its liquidation value based on the
most recent coal transactions in Canada.

Colonial Coal’'s Corporate Website can be accessed by clicking
HERE

City Investors Circle 1s based in
the financial district in the City
of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.
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Our audience 1is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a lively Q and A to follow the main
presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com

This website is not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle 1in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.



These articles are for awareness

and informational purposes only,
and are not recommendations in any

form. Always consult an investment
professional.

To read our full terms and conditions, please click HERE
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