Gold Road has a tough third
quarter but cash grows

Gold Road (ASX: GOR)

Reported Q3 results, which showed a significant fall in gold
produced, but because of a higher gold price the company
increased cash realised from gold sales compared to the
previous quarter.

Ounces mined fell from 72,900 to 59,000, mostly due to an
issue with the mill after a maintenance shutdown.
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Gold Road Gruyere Mine, Western Australia.



Gold road has a tough third
quarter but cash 1increases
due to a high gold price.

Gold Road (ASX: GOR)

Reported Q3 results, which showed a significant fall in gold
produced, but because of a higher gold price the company
increased cash realised from gold sales compared to the
previous quarter.

Ounces mined fell from 72,900 to 59,000, mostly due to an
issue with the mill immediately after a maintenance shutdown.

The Gruyere plant processed 1.89 million tonnes during Q3 at
an average grade of 1.03 gpt Au. This was a significant drop
from the record 2.19 million tonnes processed in Q2 at 1.06
gpt Au. This was the main reason for lower gold production
sequentially.

The lower throughput was due to lower plant availability with
a planned shutdown exacerbated by unplanned maintenance, while
the gold grade dropped 3%. Gold recovery rates slid from 93.1%
in Q2 to 91.5% in Q3. but is not an issue as this was expected
as they moved into fresher rock.



As a result of the fall in production, AISC per ounce rose to
US$1056, although for the full year will still be around
US$980, and next year expected to fall to around US$923.

Gold Road generated $22.2 million in free-cash-flow for the
quarter, only slightly below the $23.8 million reported in
the previous quarter.

The stock is currently trading around 15 x free cash flow,
comparing very favourably to its peers.

The company ended the quarter with over $103 million in the
bank, and no debt, which considering the disruption to
production during the quarter, is still a decent outcome for
the company in my view.

Disclosure

The writer is a shareholder of Gold Road stock, bought in the
market at prevailing prices at various times over the years.

City Investors Circle 1s based in
the financial district in the City



of London.

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are small group, highly focused and engaged, with a
lively Q and A to follow the main presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter..

If you wish to present to our select group of active mining
investors, please email: andrew@city-investors-circle.com for
information.

This website 1s not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

These are not recommendations in any form, always consult an



investment professional.



