Kootenay Silver to Spin Out
Canadian Assets

Kootenay Silver Inc. (TSX.V: KTN)

Announced that its board of directors has unanimously approved
a spin-out of 80% of the Company’s Canadian exploration assets
to its shareholders, by way of a share capital reorganization
effected through a statutory plan of arrangement.

The Canadian Assets are held through Kootenay’s wholly-owned
subsidiary, Kootenay Resources Inc.

Kootenay
. TSX : KTN.V
Silver
Stage Exploration
Metals Silver
Market cap C$70 m @ 22.5c
Location |Sonora, Sinaloa, and Chihuahua, Mexico
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KOOTENAY SILVER ANNOUNCES
SPIN-OUT OF CANADIAN ASSETS

August 20, 2021_Download PDF

Vancouver, BC — August 20, 2021 - Kootenay Silver Inc. (TSXV:
KTN) (“Kootenay” or the “Company”), is pleased to announce
that its board of directors has unanimously approved a spin-
out of 80% of the Company’s Canadian exploration assets (the


https://www.kootenaysilver.com/assets/docs/nr/2021_18-Kootenay---Announcing-Spin-Out-Aug-20-2021-fin.pdf

“Canadian Assets”), to its shareholders by way of a share
capital reorganization effected through a statutory plan of
arrangement (the “Arrangement”).

The Canadian Assets are held through Kootenay’s wholly-owned
subsidiary, Kootenay Resources Inc. (“Spinco”).

Under the Arrangement, Kootenay will distribute 80% of the
common shares (each, a “Spinco Share”) of Spinco to Kootenay's
shareholders.

Once the Arrangement becomes effective, which will be
triggered by the board of Kootenay, Kootenay shareholders will
ultimately own shares in two public companies: Spinco, which
will focus on the development of the Canadian Assets, and
Kootenay, which will continue with the exploration and
development of its Mexican assets.

Kootenay Silver management comments

“We believe the spin-out of the Canadian Assets
will be very beneficial to shareholders.

“Among other benefits, it will unlock the value of
the Canadian Assets by allowing it to be developed
separately, by a skilled and experienced management
team, and it will allow our shareholders to own
shares in two companies.”

James McDonald, Kootenay’s President and CEO



Deal details

Under the Arrangement, Kootenay'’s current shareholders will
receive Spinco Shares by way of a share exchange, pursuant to
which each existing common share of Kootenay will be exchanged
for one new common share of Kootenay (each, a “New Kootenay
Share”) and 0.04 of a Spinco Share.

Under the Plan of Arrangement, outstanding options and
warrants to purchase common shares of the Company will be
adjusted or replaced so that upon exercise, holders will
receive one New Kootenay Share and 0.04 Spinco Shares for each
option or warrant exercised.

To read the full news release, please click HERE

City Investors Circle 1s based 1in
the financial district in the City
of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience 1is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a lively Q and A to follow the main
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presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com

This website 1s not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These articles are for awareness
and informational purposes only,
and are not recommendations in any



form. Always consult an investment
professional.

Disclosure

At the time of writing the author does not hold shares in
Kootenay Silver.

To read our full terms and
conditions, please click HERE
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