
Poet Technologies to acquire
Singaporean  photonics  outfit
DenseLight Semiconductors
POET Technologies {TSX.V: PTK} has announced the acquisition
of DenseLight Semiconductors, of Singapore, in a cash plus
shares transaction.

DenseLight are a private company with existing cashflow and
modest profits.

Comment
So we find out what caused the shareprice  to spike a few days
ago leading to the stock having to be halted!

POET are currently down around 10% after resumption of trading
after  this  news  release,  so  some  of  those  buying  on  the
knowledge news was imminent have suffered a short term loss.
No sympathy from this quarter, that should not have happened.

This  deal  values  POET  at  $1  per  share,which  is  what  is
probably causing the current reversal in the price.

The deal looks a good fit, prima facie,  in that it gives them
access  to  some  cashflow,  established  test  and  development
facilities, and channels to market..

What I see as the major benefit here is the deal gives them
access to a laboratory and wafer development facilities, and
to skilled employees at is what is probably no more than a mid
priced salary economy.

They also gain channel distribution networks, essential if
they are to expand and develop new products.

The cost of this is around CAD $15,700,000 in shares and cash.
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POET will fund the cash element from their existing treasury,
but I would expect they may have to top up at some point, so I
wouldn’t rule out a financing in due course, if not sooner if
the shareprice holds firm.

 

 

News Release

 

POET TO ACQUIRE DENSELIGHT SEMICONDUCTORS

 

 

16-04-28  –  Poet  Technologies  In  {TSX.V:  PT}  has  signed  a
definitive agreement to acquire all the shares of DenseLight
Semiconductors Pte. Ltd., a private designer, manufacturer and
provider  of  photonic  sensing  and  optical  light  source
products.

 

Upon  completion  of  this  transaction  which  is  subject  to
applicable  regulatory  reviews  and  approvals,  including
approval of the TSX Venture Exchange, POET will own 100% of
DenseLight  and  its  global  photonics  business  and  assets,
including  fabrication  facility,  intellectual  property  and
technologies.

 

DenseLight,  a  Singapore-based  privately  held  photonics
company, designs, manufactures, and delivers leading photonic
optical  light  source  products  and  solutions  to  the
communications,  medical,  instrumentations,  industrial,
defense, and security industries. DenseLight processes III-V



based optoelectronic devices and photonic integrated circuits
through its in-house wafer fabrication and assembly & test
facilities.  The  company  is  recognised  worldwide  for  its
technological  innovations  in  high  performance  semiconductor
infrared super-luminescent light sources and lasers, with a
proven track record in deployed applications.

 

This revenue accretive acquisition of DenseLight will provide
POET with a fab infrastructure for future product development,
access to product sales and channel distribution networks and
a broader product portfolio of photonic products. Collectively
this will enable POET to better service the end to end Data
Communications market.

 

Additionally, POET expects to gain intellectual property and
know how that will enhance its presence in the fast growing
Telecom Access Network markets for Passive Optical Networks
(PON)  and  in  other  markets  complementary  to  Data
Communications.

 

POET  intends  to  continue  and  expand  the  operation  of
DenseLight’s existing manufacturing facilities in Singapore.
DenseLight’s  operations  had  generated  revenues  of  US$2.6
Million in 2015 with a consistent gross profit in excess of
40% in each of the 3 previous years. POET anticipates that
DenseLight as a division will achieve positive net income by
fiscal 2017.

 

This  strategic  acquisition  will  result  in  many  ancillary
benefits  to  the  combined  company.  DenseLight’s  test  and
reliability  capabilities  will  be  particularly  valuable  in



accelerating  New  Product  Introduction  (NPI).  Additionally,
POET expects to benefit from access to DenseLight’s proven and
seasoned engineers and other employees.

 

DenseLight’s location will substantially increase supply chain
efficiencies as current suppliers are located within the same
geographic  zone,  facilitating  ease  of  communication,
interaction  and  real  time  testing  on  future  and  current
product development.

 

POET is also benefiting from the fruits of an investment in
excess of (S) $50 Million that has been made to date by the
DenseLight  shareholders  to  enhance  the  company’s  core
competencies. While DenseLight is a strategic acquisition, the
Company is also engaged in advanced stages of other avenues
that it expects will accelerate the path to revenue over the
next 12 months and further POET’s monetisation strategy.

 

“The acquisition of DenseLight Semiconductor reflects a new
chapter in our history, and serves as a significant step in
realizing the promise of our product roadmap and strategic
plan  we  established  in  September  2015,”  said  Dr.  Suresh
Venkatesan, POET’s Chief Executive Officer. “This synergistic
combination  can  provide  our  customers  a  broader  range  of
differentiated  photonics  technologies.  The  resulting
enhancement of our design, test and packaging capabilities
also promises to optimize time-to-revenue for our customers.
POET now has a larger product portfolio to enhance our mission
of enabling integrated photonic products for our expanded end
markets.”

 



“DenseLight  is  tailor-made  to  solidify  POET’s  goal  of
attaining  a  leadership  position  in  III-V  integrated  opto-
electronics  technology  development  and  manufacturing,”  said
Jerry  Rodrigues,  Chairman  and  Chief  Executive  Officer  of
DenseLight Semiconductors. “We at DenseLight are delighted to
be an integral part of the POET family and to play a strategic
role in the Company’s growth plans in the rapidly developing
III-V integrated opto-electronics market and particularly the
exciting application demands for the Internet of Things (IOT).
We are excited by the opportunities ahead of us and look
forward to working closely with POET management to return
stronger financial results and meaningful shareholder value.”

 

Terms and Structure of the Transaction

POET is executing this acquisition via a combination of stock
and cash – a significant portion of the cash will be used to
repay DenseLight’s outstanding debt and other liabilities. The
amounts to be paid are subject to customary adjustments. POET
expects to fund the purchase price of the acquisition with its
cash on hand.

 

The DenseLight shareholders will be issued at the Closing, a
number  of  shares  of  common  stock  (the  “POET  Shares”)
representing  ten  and  one-half  million  dollars  (U.S.)
($10,500,000) in value based on a deemed price for such POET
Shares of the U.S. equivalent of one Canadian dollar (CDN$1).
In addition, additional POET Shares representing one million
dollars (U.S.) ($1,000,000) based on the same equivalent share
price will be issued to the DenseLight shareholders in the
event  that  DenseLight  meets  or  exceeds  a  pre-determined
revenue target during calendar 2016.

 



All salaries, fees or debts of any kind owing by DenseLight to
management shareholders and accrued or incurred prior to 2016,
and past due obligations owed to current and past DenseLight
employees, will be surrendered and cancelled at the Closing.
In return, it is anticipated that, on an operational basis,
the current and past employees will receive POET shares and
cash on a settled basis. The sum total of POET Shares issued
to cover debt will be the equivalent of about (S) $ 2,537,368
in addition to about (S) $1,689,353 in cash to be paid over a
9 month period. At the time of the closing of the transaction
(“Closing”), DenseLight shall have no outstanding indebtedness
on its balance sheet.

 

The issuance of the POET Shares must be in compliance with all
United  States  and  Canada  Federal  and  State  or  Provincial
securities laws and regulations, and the rules of the TSX
Venture  Exchange.  The  POET  Shares  will  be  restricted  and
subject  to  resale  restrictions  as  established  by  the  TSX
Venture Exchange and U.S. Securities laws, including shares
issued  to  non-management  shareholders  of  DenseLight  in
satisfaction  of  outstanding  indebtedness.  All  management
shareholders of DenseLight shall agree not to sell, transfer,
pledge or otherwise dispose of the POET Shares for a period of
six months, at which time such shareholders may each sell up
to  25%  of  the  POET  Shares  received  by  them.  Management
Shareholders may sell an additional 25% of the POET Shares
received  by  them  after  twelve  months.  Thereafter,  all
management shareholders shall be able to sell the remaining
shares  after  24  months  from  Closing.  All  non-management
shareholders of DenseLight shall agree not to sell, transfer,
pledge or otherwise dispose of the POET Shares received by
them for six months, at which time such shareholders may sell
up to 25% of the POET Shares received by them. Thereafter,
such non-management shareholders may sell the remaining shares
after 12 months from Closing.



 

 

POET Investor Town Hall Meeting in Toronto, Canada

 

Closing of the transaction is expected to be on or before May
10, 2016, subject to fulfillment of all conditions in the
Agreement. Following Closing, POET will hold a live Town Hall
Meeting for their shareholders, stakeholders and Analysts in
Toronto to explain the strategic vision behind the acquisition
and provide details on the integration of this transaction
into the POET roadmap.

It is anticipated that the Town Hall Meeting will be held on
May 16, 2016.

Further details will be announced when confirmed.


