Portfolio Adjustment- Selling
Minera Alamos

City Investors Circle

As we come to the end of 2023, it’'’s time to make some
adjustments to my portfolio, and the watchlists.

I am selling Minera Alamos for a couple of reasons, the
principal one being the dependance on the Cerro de Oro permit
application, and the proximity of the Mexican election, which
may delay it unless they can push it through. This makes MAI a
bit of a binary bet on the short term, and I don’t like those
one bit.
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Minera
TSX.v : MAI
Alamos
Stage Development
Metals Gold
Market cap C$134 m @ 29c
Location |[Sonora, Zacatecas, Durango — Mexico

Selling Minera Alamos, a
tough decision but I can
always buy back

As we come to the end of 2023, it’s time to make some
adjustments to my portfolio, and the watchlists.

I have been considering selling Minera Alamos for a while now,
and I feel the time has come.

There are a couple of main reasons, the principal one being
the dependance on the Cerro de Oro permit application, and the
proximity of the Mexican election, which may delay it unless
they can push it through.



This makes MAI a bit of a binary bet in the short term, and I
don’t like those.

We then have the Mexican governement’s objections to new open
pit applications, and I start to get a queasy feeling that
this may not go as easily as planned, or not at all.

The other reason is the startup has been poorly executed with
a dependance on rainfall at the right times, which caused low
production for the last couple of years and then seems to have
improved somewhat this year. My concern is what happens if
there is a lack of rainfall next year?

So, on balance, the warm feeling I used to have for Minera has
dissipated and been replaced with doubts and concerns, and I
don’t like those, so the decision to sell a stock I
anticipated being in my portfolio for many years has become
easy.

At the end of the day if they eradicate rainfall issues, and
receive their permit for Cerro de Oro, I can always buy back
if I have funds available at the time.

I may miss a few percent profit, but I may also miss further
falls in price, it’s always a balancing act mentally, and
that’'s the beauty of investing in thos sector.

My thoughts on Minera currently

Pro

 Experienced team, done it before, in Mexico

= Low capex mine

* Low AISC

 Pathway to new mines and increased production



Cons

= No 43-101

 Dependancy on rain falling at the right time

» Awaiting a permit that may not happen before the Mexican
election next year, which could create a much larger
delay if it happens

= Mexican governement opposing some new open pit mines

= Initial mine startup move to commercial production was
painfully slow, causing some investors to sell and the
share price to lose momentum

So, there it is, a decision I didn’t want to make, but feel I
have to make, as I'm looking to reinvest the funds in other
stocks where I have recently met management, and I don’t want
to draw down on my dry powder just yet, keeping that until I
can detect a better market for the mining sector.

I have recently attended the Global Mining Finance and 121
Conferences, and have some prospects to study before I make
investment decisions.

G Mining is one I particularly liked the look of, impressive
track record of the team, funded to construction, gold
production in 2024, and Brazil is a tier 1 jurisdiction,
whereas Mexico is tier 2 now in my opinion.

I will discuss more portfolio sells and watchlist changes in
the coming days.

If you need clarification of any information contained in this
note, or have any questions, I will be delighted to assist —



Please email andrew@city-investors-circle.com

City Investors Circle 1is based in
the financial district in the City
of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a lively Q and A to follow the main
presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com



This website is not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These articles are for awareness
and informational purposes only,
and are not recommendations in any
form. Always consult an investment
professional.

Disclosure

At the time of writing the author holds shares in Minera
Alamos, but intends to dispose of the holding in the coming
days.



To read our full terms and
conditions, please click HERE
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