
Gold Road Rises on Potential
Bid Target Rumours
Gold Road Resources (ASX: GOR)

Comments in the Australian media are suggesting Gold Road may
have appointed a capital advisor, possibly McQuarie Capital,
as  a  defence  advisor,  to  defend  a  possible  bid  for  the
company.
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Gold Road – Gruyere JV Gold Mine at
night.
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Gold Road ASX : GOR

Stage Production   (50% JV)

Metals Gold

Market cap A$1.81 Billion   @ A$1.67

Location Laverton, Western Australia

Website www.goldroad.com.au
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Gold Road Rises on Potential
Bid Target Rumours

 

Gold  Road  Resources  (ASX:  GOR)  has  become  the  subject  of
speculation in the Australian media, where The Australian is
suggesting  that  it  may  have  appointed  a  capital  advisor,
possibly Macquarie Capital, as a defence advisor, to defend a
possible bid for the company.

The share price rose over 5% in trading on the ASX on Monday
as investors reacted to the speculation.

Given  the  success  of  Gold  Road’s  JV  with  Gold  Fields  at
Gruyere,  their  significant  cash  holding,  plus  a  17%
shareholding in De Grey Mining, and another in IGO, it is not
a surprise to me that it may be a potential bid target. The
only surprise for me is that it has not happened before.

The most obvious suitor would be, in my opinion, Gold Fields
themselves, as it would give them 100% ownership of Gruyere,
plus  the  large  exploration  package  surrounding  the  mine
currently owned 100% by Gold Road.

There  could  of  course  be  others  enviously  looking  at  the
attractive package of cash in the bank, the free cashflow
being  generated  from  Gruyere,  plus  the  value  of  their
shareholdings  in  De  Grey  and  IGO.

Interestingly Gold Road was involved in a bid to purchase 40%
of  the  Greenstone  Mine  in  Canada  very  recently,  and  one
wonders whether that may have been an attempt to deter a bid
for themselves?
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There is clearly a lag between the rising price of gold and
the value of the gold producers themselves, which seems to
have given some urgency to companies in a position to make
opportunistic bids before the gold producers’ valuations start
to catch up.

The rumours regarding a potential bid for Gold Road seem to
fall into that category, in my opinion.

The next few weeks may be interesting.
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The live Spot gold price can be found HERE
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City Investors Circle is based in the financial district in
the City of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings  are  non  deal,  small  group,  highly  focused  and
engaged,  with  a  lively  Q  and  A  to  follow  the  main

https://mineralprices.com/


presentation.

We  create  awareness,  and  maintain  interest  in  presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com
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This website is not sponsored, we
are  truly  independent,  and  will
always remain so.
Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These  articles  are  for  awareness
and  informational  purposes  only,
and are not recommendations in any



form.  Always consult an investment
professional.
.

Disclosure

At the time of writing the author
holds  shares  in  Gold  Road
Resources.
.

To  read  our  full  terms  and
conditions, please click HERE
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