
Ascot Resources Announce Mine
Financing
Ascot Resources  (TSX: AOT)

Announced the Company has entered into non-binding letters of
intent for a total of approximately C$200 million in project
financing  for  construction  of  the  Premier  Gold  Project,
located  in  the  prolific  Golden  Triangle  of  northwestern
British Columbia.  .
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Ascot Arranges C$200 Million
Financing  Package  For
Construction  Of  The  Premier
Gold Project
.

.

Vancouver, B.C. December 12, 2022 — Ascot Resources Ltd. (TSX:
AOT; OTCQX: AOTVF) (“Ascot” or the “Company”) is pleased to
announce the Company has entered into non-binding letters of
intent for a total of approximately C$200 million in project
financing for construction of the Premier Gold Project (“PGP”
or the “project”), located on Nisga’a Nation Treaty Lands in
the prolific Golden Triangle of northwestern British Columbia.

The proposed finance package will consist of a US$110 million
gold and silver streaming agreement (the “Stream”) with Sprott
Resource Streaming and Royalty Corp. and/or its affiliates
(“Sprott  Streaming”  or  “SRSR”)  and  a  strategic  equity
investment (the “Strategic Investment”) by Ccori Apu S.A.C
(“Ccori Apu”) of C$45 million, a portion of which will be
structured as Canadian Development Expenditures flow through
shares  (“CDE  flow  through”),  such  that  the  total  gross
proceeds to the Company is C$50 million.

Ccori  Apu’s  shareholders  are  the  majority  shareholders  of
Compañía Minera Poderosa S.A. (“Poderosa”), which owns and
operates a high-grade gold mine in northern Peru and produces
approximately 300,000 ounces of gold per year. Ascot is also
pleased to provide an update on the construction plans for PGP
and the path towards production, which is anticipated in early
2024.



.
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Proposed finance package highlights

Ascot will be funded with approximately C$200 million in
project finance for construction of PGP, to repay the
outstanding principal and accrued interest of the senior
credit facility and production payment agreement from
Sprott  Private  Resource  Lending  II  (Collector),  LP
(“SRL”) in order to enter into production with minimal
debt.
Ascot  maintains  its  previously  announced  targeted
project timeline, with plant pre-commissioning to start
in Q4 2023 and first gold pour anticipated to occur in
early 2024.
Gold and silver stream with Sprott Streaming: US$110
million  for  delivery  of  8.75%  and  100%  of  gold  and
silver production, respectively, from PGP and RMP for
ongoing payment of 10% of prevailing gold and silver
prices.
Existing 10% gold streaming agreement with SRSR on the
Red Mountain Project (“RMP”) to be altered, such that it
will be part of the Stream described above.
Strategic Investment by Ccori Apu of C$45 million, a
portion of which will be structured as CDE flow through,
such that the total gross proceeds to Ascot is C$50
million, resulting in Ccori Apu having a 19.9% pro forma
ownership of Ascot common shares upon closing and the
right to nominate up to two people to Ascot’s Board of
Directors.
The  US$10  million  convertible  facility  from  Beedie
Investments  Ltd.  (“Beedie”)  remains  outstanding  and
Beedie will enter into an intercreditor agreement with
SRSR. The Company has sent a cancellation notice to
Beedie to cancel the undrawn convertible facility of
US$15 million effective on December 12, 2022.



The  completion  of  the  Stream  and  the  Strategic
Investment  are  each  conditional  on  the  other  being
completed.
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Derek White, President and CEO of
Ascot commented,

 

“We  are  thrilled  to  have  found  an  attractive  financing
solution to complete construction at PGP. In combining the
new US$110 million stream from Sprott Streaming with the
strategic equity investment from Ccori Apu, Ascot is able to
advance towards production with minimal debt.

 

“We are delighted to see Ccori Apu’s interest in our project
and welcome their involvement and experience as successful
operators  in  high-grade,  underground  gold  mining  as  we
advance PGP.

 

“The Company considers Ccori Apu’s investment as a strong
vote  of  confidence  from  an  experienced  underground  gold
mining company.”

.

.



To read the full news release, please click HERE
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If you need clarification of any information contained in this
note, or have any questions, I will be delighted to assist –
Please email andrew@city-investors-circle.com

=======

.

City Investors Circle is based in
the financial district in the City
of London
We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings  are  non  deal,  small  group,  highly  focused  and
engaged,  with  a  lively  Q  and  A  to  follow  the  main
presentation.

We  create  awareness,  and  maintain  interest  in  presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com
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This website is not sponsored, we
are  truly  independent,  and  will
always remain so.
Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These  articles  are  for  awareness
and  informational  purposes  only,
and are not recommendations in any
form.  Always consult an investment
professional.
.

Disclosure
At the time of writing the author holds shares in Calidus
Resources, bought in the market at the prevailing price on the
days of purchase.

.



To  read  our  full  terms  and
conditions, please click HERE

Ascot Resources to “Seek New
Financing Options”
Ascot Resources Ltd.(TSX: AOT)

Provides an update on construction financing and development
plans for its Premier Gold Project in the prolific Golden
Triangle of northwestern British Columbia.

Ascot and Sprott Private Resource Lending have failed to come
to agreement regarding the conditions for the continuation of
their funding arrangement, and as a result, Ascot are seeking
alternative sources of funding for the remaining C$60 million
of project finance.  […] 
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Ascot
Resources

TSX : AOT

Stage Development

Metals Gold

Market cap C$413 m   @ $0.95

Location Golden Triangle, British Columbia
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Ascot Resources Premier Mill
B.C.
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Comment

This  looks  very  strange,  Sprott  Financing  have  already
advanced C$20 million of initial funding to construct the
Premier Gold Mine, and now they have requested a condition the
company feel they are unable to comply with within the time
frame  given,  so  the  company  have  decided  to  seek  out
alternative sources of finance, rather than take the C$60
million from Sprott.

This surely makes no sense for Sprott to do this, they are
possibly delaying the start of mining for an indefinite time?

I  am  very  surprised  this  split  has  surfaced  during
construction, at a very late stage for the project, I wonder
if there are other reasons?

They have ample funding in the bank, and construction will
continue, so not the end of the world, but we will see what
alternatives they come up with for the C$60 million.
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Ascot  Provides  Update  On
Premier  Gold  Project
Financing  And  Development
Plans
 

.

Vancouver, B.C. April 4, 2022 — Ascot Resources Ltd.(TSX: AOT;
OTCQX: AOTVF)  (“Ascot” or the “Company”) today provides an
update on construction financing and development plans for its
Premier  Gold  Project  (“PGP”  or  the  “project”,  located  on
Nisga’a Nation Treaty Lands in the prolific Golden Triangle of
northwestern British Columbia.

In December 2020, as part of a total construction finance
package of US$105M (see News Release dated December 10, 2020),
the  Company  secured  a  US$80M  senior  credit  facility  (the
“Senior Facility”) with Sprott Private Resource Lending II
(Collector), LP (“Sprott”).

After drawing down the initial US$20M tranche under the Senior
Facility, Ascot was required to satisfy various conditions
before drawing down the remaining US$60M.

However, the Company has been unable to reach an agreement
with Sprott on the satisfaction of the drawdown conditions for

https://newsletter.adnetcms.com/l/jgz4VYL6QcUEFMhnIqCzLQ/xKjDaTtyu2p2Utr1E734Fw/MQYg6KxFYT0R0TVEbkzUsQ


the remaining US$60M of the Senior Facility. Therefore, the
initial US$20M drawdown will remain outstanding and Ascot will
pursue alternative financing options to replace the remainder
of the Senior Facility.

Until alternative financing can be secured Ascot will continue
advancing the project with available liquidity. The Company
anticipates that commencement of underground development and
advancement of other key construction areas will continue as
previously planned.

However, certain work packages may be placed on hold until the
Company  is  able  to  secure  alternative  funding.  While  the
resulting implications to the project are uncertain at this
time, it is possible that there will be a delay to the initial
production target of Q1 2023.

.

Ascot Resources management comments
“Since the original Senior Facility agreement was signed in
December 2020, we at Ascot have worked tirelessly to continue
de-risking and advancing PGP.

 

“We made significant progress on the Early Works program last
year. We obtained the Mines Act Permit and the Environmental
Management Act Permit Amendments in December 2021 and January
2022,  respectively,  and  successfully  completed  C$145M  in
equity financing.

 

“However, we have not been able to come to an agreement with
Sprott on the satisfaction of the drawdown conditions for the
remaining tranches of the Senior Facility, and therefore have
prudently begun pursuing alternative financing options.



 

“The Premier Gold Project remains one of the most advanced
gold development projects in Canada. Given the significant
de-risking that has been achieved so far, we believe the
project  presents  an  attractive  financing  opportunity  for
alternative funding.

 

“In the meantime, we will use our current cash balance of
approximately C$90M to continue advancing PGP including the
commencement of underground development and other critical
construction areas.

 

“As  we  pursue  alternative  funding  options  and  progress
construction concurrently, we will update the market in due
course with respect to any impacts to project schedule and
cost if applicable.”

Derek White, President and CEO, Ascot Resources

.

For brevity, this summary has been redacted, to read the full
news release, please click HERE

.

BACKGROUND ON THE SENIOR FACILITY
Upon closing of the Senior Facility agreement in December
2020, Ascot drew an initial tranche of US$20M. The remaining
US$60M  was  to  be  drawn  upon  meeting  various  conditions
including  receipt  of  the  Mines  Act  Permit  and  the
Environmental  Management  Act  Permit  Amendments,  obtaining
additional funding necessary to reach project completion, and
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Sprott’s approval of the detailed mine plan.

In a recent review of the detailed mine plan, Sprott proposed
certain technical conditions to be achieved. In particular,
one condition requires Ascot to have a significant portion of
its 12-month ore inventory classified in the Proven Reserve
category. Currently, all Reserves at PGP are classified as
Probable.

The Company cannot guarantee the reclassification of Reserves
can be achieved in the required timeframe. Therefore, the
Company considers it prudent to seek alternative financing
options.

.

CURRENT FINANCIAL POSITION AND NEXT
STEPS FORWARD
The  Company  currently  has  an  unaudited  cash  balance  of
approximately  C$90M  which  will  enable  the  progression  of
certain critical areas of project construction in 2022. In
order to commit to the entire outstanding project scope, Ascot
will pursue alternative financing options to make up for the
unfunded balance. The Company will also be exploring various
royalty and/or stream options at PGP as an additional source
of funding.

The  commencement  of  underground  development  into  the  Big
Missouri deposit starting at the S1 portal remains on track
for late April 2022 and will continue unabated for the time
being. The progression of other key construction areas will
also continue this year. Certain work packages may be put on
hold  until  the  Company  is  able  to  secure  an  alternative
finance package.

The delay of any work packages may result in delays to the
overall project and the start up of production beyond the



previous target of Q1 2023.

The impact of delays, however, could potentially be partially
offset by the ramp up from initial production to commercial
and full-scale production, which the Company anticipates will
be  accelerated  as  underground  development  continues  on
schedule.
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City Investors Circle is based in
the financial district in the City
of London
We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings  are  non  deal,  small  group,  highly  focused  and
engaged,  with  a  lively  Q  and  A  to  follow  the  main
presentation.

We  create  awareness,  and  maintain  interest  in  presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com
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This website is not sponsored, we
are  truly  independent,  and  will
always remain so.
Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These  articles  are  for  awareness
and  informational  purposes  only,
and are not recommendations in any
form.  Always consult an investment
professional.
.
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Disclosure
At  the  time  of  writing  the  author  holds  shares  in  Ascot
Resources bought in the market at the prevailing price in the



day of purchase.
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To  read  our  full  terms  and
conditions, please click HERE
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