Wesdome closes Moss Lake Sale
to Goldshore

Wesdome Gold Mines Ltd. (TSX: WDO)

Announced that it has closed the previously announced sale of
the Moss Lake Project to Goldshore Resources Inc..

Wesdome received initial aggregate consideration of $57M,
comprised of an Initial cash payment of $12.5 million, and
30,085,000 Goldshore common shares.

Wesdome Announces Closing of
Previously Announced Sale of
the Moss Lake Project to
Goldshore Resources

TORONTO, May 31, 2021 (GLOBE NEWSWIRE) — Wesdome Gold Mines
Ltd. (TSX: WDO) (“Wesdome” or the “Company”) 1is pleased to
announce that it has closed the previously announced sale of
the Moss Lake Project (the “Transaction”) to Goldshore
Resources Inc. (“Goldshore”).

Wesdome Gold received 1initial
aggregate consideration of $57M,
comprised of the following:

= Initial cash payment of $12.5 million;
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= 30,085,000 Goldshore common shares acquired through
Wesdome’'s wholly-owned subsidiary Moss Lake Gold Mines
Ltd. (“Moss Lake”), having a current aggregate value of
$19.6 million and representing 30% of the issued and
outstanding common shares of Goldshore following
completion of the Transaction on a non-diluted basis;
» $20 million in common shares of Goldshore in the form of
milestone payments consisting of:
= $5 million within 12 months of closing;
=$7.5 million upon the earlier of (i) Goldshore
completing an updated PEA or pre-feasibility
study; and (ii) 30 months from closing;
=$7.5 million upon the earlier of (i) Goldshore
completing a feasibility study; (ii) the date on
which Goldshore makes a development decision on
the Moss Lake Project; and (iii) 48 months from
closing;
= The grant to Wesdome of a 1.0% NSR royalty on all metal
production from the Moss Lake Project. Goldshore shall
have the right to repurchase the NSR royalty for (1)
$5.0 million within 30 months of closing; or (ii) $7.5
million between 30 — 48 months from closing. The royalty
buyback rights shall expire if not exercised within 48
months of closing.

Wesdome Gold Management Comments

“The monetization of the Moss Lake Project represents
another milestone for Wesdome. This transaction
bolsters our already strong balance sheet and allows
Moss Lake to be advanced, while retaining meaningful
exposure to the project as the largest shareholder of
Goldshore.

“This is an exciting time for Wesdome, as we move ahead



with the Kiena re-start, less than five years following
the discovery of the Kiena Deep A Zone. Wesdome
remains focused on advancing our vision of building
Canada’s next mid-tier gold producer.”

Mr. Duncan Middlemiss, President and CEO, Wesdome

Upon closing of the Transaction, Wesdome and Goldshore entered
into an investor rights agreement (the “Investor Rights
Agreement”), pursuant to which, among other things, Wesdome
was granted the right to nominate 2 members to Goldshore’s
board of directors. The Investor Rights Agreement also grants
Wesdome certain customary registration and pre-emptive rights
in respect of future sales of securities by Goldshore.

The Goldshore common shares were acquired by Wesdome as
partial consideration for the sale of the Moss Lake Project.
Wesdome may increase or decrease its investment, directly or
indirectly, in Goldshore from time to time, depending on
market conditions or any other relevant factors.

City Investors Circle 1s based in
the financial district in the City
of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.



Our audience 1is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a lively Q and A to follow the main
presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com

This website is not sponsored, we
are truly independent, and will
always remain so.

Companies featured here have either presented to the Circle 1in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.

All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.



These articles are for awareness
and informational purposes only,
and are not recommendations in any
form. Always consult an investment

professional.

To read our full terms and
conditions, please click HERE
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