Westgold Share Price Hammered
as Guidance Cut

Westgold (ASX / TSX: WGX)

Reduced its FY25 guidance issued very recently to 330,000 to
350,000 ounces of gold from 400,000 to 420,000 ounces, and
increased AISC from a range of $2,000 to $2,300 to between
$2,400 and $2,600.
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Westgold ASX / TSX: WGX
Stage Production + development
Metals Gold

Market cap | A$2.11 Billion @ A$2.24

Location Western Australia
Website www.westgold.com.au
Comment

Coming so soon after the previous guidance given by the
company, this looks clumsy to say the least. O0One has to ask
why things are so different so quickly?

Serious questions have to be asked of management here, surely
someone’s head should roll?

Around 20% of value has been destroyed here in short order,
and looking at the recent drop in share price prior to this
announcement, one has to wonder if anyone knew 1in advance?

I'll wait for the fall to finish and then consider whether to
top up at the lower price in the hope that management will
eventually get a grip on things and move forwards. If that
happens there could be an opportunity here.


http://www.westgold.com.au/

As a former shareholder of Karora Resources, transitioned into
here by the takeover, this realises my worst fears.

Westgold Share Price Hammered
as Guidance Cut

Westgold (ASX / TSX: WGX) reduced its FY25 guidance issued
very recently to 330,000 to 350,000 ounces of gold from
400,000 to 420,000 ounces, and increased AISC from a range of
$2,000 to $2,300 to between $2,400 and $2,600.

Westgold’'s corporate strategy is to systematically recalibrate
the business for long term

sustainable growth and higher levels of free cash generation.
The Beta Hunt and Bluebird-South Junction mines are the major
drivers of growth, with capital investment and resource
drilling in both assets key to leveraging this new scale and
to reducing Group operating costs.

Post merger, FY25 Production Guidance was predicated on the
simultaneous ramp up of Beta Hunt to 2Mtpa and Bluebird-South
Junction to 1.2Mtpa. During H1l FY25, the ramp ups of both
assets were slower than planned, predominantly due to
engineering, not mineral resource issues.

At Beta Hunt, production was adversely affected by the need to
undertake significant upgrades of primary ventilation, mine
pumping systems (dewatering) and clean water supply.



Westgold’s capital investment strategy is systematically
removing these productivity constraints to deliver higher
production in H2 FY25 and beyond.

At Bluebird-South Junction the transition to a much larger
tonnage, transverse stoping mining method in the South
Junction lodes was slower than planned as a result of
upgrading the ground support regime.

This upgrade will underpin higher levels of production from
the South Junction
lodes in H2 FY25.

As a result of these delays at Beta Hunt and Bluebird-South
Junction, Westgold is revising its full year FY25 Production
Guidance to 330-350koz, with AISC Guidance now adjusted to
$2,400 — $2,600/0z.

Growth capital for the full year has reduced to $200M with the
prioritisation to

projects delivering the highest return on investment (Beta
Hunt, Bluebird-South Junction and Great Fingall).

Westgold Managing Director and CEO Wayne Bramwell commented:

“Balancing short range targets with longer term shareholder
returns is Westgold’s objective.

“Optimisation of our expanded portfolio began in earnest 1in
Q2 FY25 and disappointingly, engineering ramp up 1SSues
constrained outputs from the Beta Hunt and Bluebird-South
Junction underground mines.



“Both mines are now regaining momentum as Westgold rectifies
areas of historic underinvestment across the Southern
Goldfields and accelerates the expansion of our key
Meekatharra mine.

“We are systematically deploying capital across our portfolio
to establish long term sustainable growth, with drilling and
upgraded infrastructure set to make our largest mines larger
and more productive with lower operating costs.

“Westgold’s output will continue to improve across H2 FYZ25,
with production in Q4 FY25 expected to reflect an annualised
run rate of +400kozpa.

“Free cash flow and shareholder returns are our key
performance indicators, and we are confident 1in the
optionality our expanded portfolio now provides to deliver
much higher levels of safe and profitable production into
FY26 onwards.”

To read the full news release please click HERE

The live gold price can be found HERE



https://www.westgold.com.au/pdf/9bdcc3cf-dab1-4006-bc82-02284e8d8e75/FY25-Guidance-Update.pdf
https://www.westgold.com.au/investor-centre/asx-announcements
https://mineralprices.com/

City Investors Circle is based in the financial district in
the City of London

We present interesting and exciting junior mining companies
listed on the ASX and TSX stock exchanges to a group of city
professionals, and private investors, all of whom are active
investors with a mandate to invest in junior mining companies.

Our audience is selected and invited individually to ensure
interest and relevance for the presenting company.

Meetings are non deal, small group, highly focused and
engaged, with a lively Q and A to follow the main
presentation.

We create awareness, and maintain interest in presenting
companies by disseminating their future news to our entire
investor group via email, social media, and our Monthly Review
newsletter.

If you wish to present to our select group of active mining
investors, please email andrew@city-investors-circle.com

This website is not sponsored, we
are truly independent, and will
always remain so

Companies featured here have either presented to the Circle in
London, or have been selected because they are considered to
have interesting projects, in good jurisdictions, run by an
experienced management team.



All information used in the preparation of this communication
has been compiled from publicly available sources that we
believe to be accurate and reliable, however, we cannot, and
do not, guarantee the accuracy or completeness of this.

These articles are for awareness
and informational purposes only,
and are not recommendations in any
form. Always consult an investment
professional.

Disclosure

At the time of writing the author
holds shares in Westgold.

To read our full terms and
conditions, please click HERE
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